GHANDHARA INDUSTRIES LIMITED
BATLANCE SHEET (UN-AUDITED)
AS AT MARCH. 31, 2007

LAR. 31,
2007

ASSETS

NON CURRENT ASSETS

(Rupees, 000 )

JUNE 30,

2006

Property, Plant & Equipment <] 1,019 7356 1,025 099
Inwestment in tnmowable properties 91,4597 91,6591
Inwestment in subsidiary and other compantes 1,400 1,400
Long Term Deposits 1,218 TE6
1. 115,951 1,126 926
CUREENT ASSETS
Stock - - trade H29 2684 695,713
Trade debts 127,292 4,369
Loans, advances 65 667 1% 482
Deposits & prepayments 0556 Q2,260
Other recervables 49 82 21,731
Zash and banl: balances A7 427 262 4356
9R9 TO7 1,086 011
2,105 658 2222 957
EQUITY AND LIABILITIES
Authonized capital (50,000,000 ordinary shares of Bz 10 each)
CAPITAL AND RESERVES
Capital and Eeserves
Issued, subscribed and paid - up capital 213,044 65553
Eesetrve 43 200 43 200
Accumulated profit (90 8924 (126, 102
165,352 (17,3500
EIGHTS SHARE STTRSCEIPTION 61,629
surplus on revaluation of fized assets and Investment propetties 1,081,614 1,083 570
O CUEEENT LIABITLTITES
Liakilities against assets subject to finance lease & 5977 -
Deftered Liabiities 20,287 21,440
24,564 21,440
CUREENT LIABILITIES
Trade and other payable 620 054 01,541
Accrued mark up/Interest 4 514 12 813
Eunning fnances under markup arrangement Q5,802 218,924
Current portion of labilities against assets subject finance lease 1,894
Frowmsion for tastation 110 060 29 960
HaZ, 328 1,073 648
CONTINGENCIES AND COMMITMENTS ) - -
2, 105 658 2ipp2 957

The annexed notes 1to 11 form an mtegral part of these financial statements.
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GHANDHARA INDUSTRIES LIMITED
FROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE NINE MONTH ENDFED 31 MARCH 2007

=ales (MHet)
Cost of sales
(Gross (loss)profit

Dhstribution cost
A dmiristration expenses

Operating (loss) profit

Other charges
Finatice cost

(gain on derecogrition of accrued
mark up

Other operating income’ Expense
Profit f (loss) before taxation

Prowision for taxation
Current

Dreferred

Profit / (loss) after tazation

Eartungs per share - Basic and diuted

Note

For the quarter ended

For the nme month

MARCH MARCH MARCH MARCH
2007 2006 2007 2006
Rupees i '000°
460,212 243,441 1,417,209 B46,337
2B, 725 294 451 1,177,310 810,755
F1AET 48,990 239 899 135,582
5,209 5,079 10,5387 &,041
7415 CRE 29,909 15,219
66,855 42,135 189,603 114,522
4,011 11,778 Bty
5,549 5,542 18,550 10,585
61,310 58,593 158,275 103,671
- - - a80,034
5,866 (153} 7,940 f, 844
65,176 58,438 166,215 490,54%
29,025 1,740 70,100 47792
(351} (299} (1,053) (B8]
28,678 1,445 69,047 5,907
a6,498 a6,993 97,168 486,642
1.71 5,64 4.56 74,24

The annexed notes 1to 11 form an mtegral part of these financial statements.
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GHANDHARA INDUSTRIES LIMITED
CASH FLOW STATEMENT(UN-AUDITED)
FOR THE NINE MONTH ENDED MARCH 31, 2007

CASH FLOW FEROM OPERATING ACTIVITIES
Profit/(loss) before tax
Adjustment for non cash charges and other items

Depreciation

(Profityloss on sale of Fized Assets/ wnmowahle property
Prowsion for staff gratuty

Interest mcome

Interest expense

De recognition of Mark up accrued

Change in operating assets and habilities
{Increase) / Decrease In cuarent assets
Stores and spares

Stocl-mm-trade

Trade debts

Loans and Advances

Deposits and Prepayments

Other recervables

Increase / (Decrease) In cuarent labilifies
Trade and other payable
Working Capital Changes

CASH GENERATED FORM OPERATIONS

Interest patd
Taxes paid (ncluding tas deducted at source)

Net cash inflow from operating activities

CASH FLOW FROM INVESTING ACTIVITIES
Purchase of fized assets

Long Term deposits

Depostt for shares

Interest recemved

Net cash inflow from imvesting activities

FINANCING ACTIVITIES

Lease rental paud

Right Shares subscription
Divedend paid

CASH FLOW FROM INVESTING ACTIVITIES
Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

The annexed notes 1to 11 form an mtegral part of these financial statements.

Diector

JULY TO MARCH

2007

(Rupees m '000°)

166,215

22,213
(2,603)
(1,101)
15,984

2006

200,705

66,429

(122,903)

993
21704
(27951

430,545

5,107

(506)
2,921
(380,034)

(61,528)

(79.713)

124,0%7

(20
(129.762)

17313
(17.009)
(63.676)
(20

(141,241)

59,467

(24 283)
(32,893)

(193,204)

178,762

2,291

(14.422)
109,615

(52,629)
(7,858)

(#13)
(582)

49,128

(1,295}

(639)
47 116
(39.351)

(201)
(113)
39 442
506

7126

392,034

(56,498)

(48,376)

88,162

(175,123)

(86,961}

Chief Executive




GHANDHARA INDUSTRIES LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE NINE MONTH ENDED MARCH 31, 2007

Balance as at 1 July 2005

Profit for the mne months
Depostt for shares

Transferred from surpluz on revaluation of Fized Assets on account
of incremental depreciation for the vear

Balance as at 31 March 20006

Profit for the quarter year

Interern Drwvidend paid 5%%

Transferred from surplus on revaluation of Fized Assets on account
of incremental depreciation for the year

Balance as at 30 June 2006

Izsue of shares

Profit for the mine months

Interern Diwidend paid (Rs. 3 per share)

Transferred from surplus on revaluation of Fiozed Assets on account
of incremental depreciation for the vear

Balance as at 31 March 2007

The annexed notes 110 11 form an integral part of these financial staterneants.

Ihrector

Capital Eeserves

Share Tax Fixed Assets Contingency Fevenue Accumulated TOTAL
Capital Holiday Eeplacement Reserve Feserve Loss
Feserve Feserve
Rimees in OO0
65,553 5,500 10,000 45,300 2,400 (645,2475) (536,522)
- - 486,642 456,642
55,635
1,644 1,644
065,553 5,500 10,000 25,300 2.400 (156,989) 10,403
34,090 34,090
(3,278) (3,278)
74 74
65,553 5,500 10,000 15,300 2.400 (126,103) (17.350)
1477491 1477491
7163 7168
(63,913) (63,913)
1,956 1,956
213,044 5,500 10,000 25,300 2.400 (20.,392) 165,352

Chief Executive




GHANDHARA INDUSTRIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS (UNAUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2007

[ ]

in

6.1

5.1

CORPORATE INFORMATION

(Ghandhara Industnies Limited was icorporated on 23 February 1963 The Company's shares are
hsted on Karachi and Lahore stock Exchanges. The prncipal actiaty of the company 15 assembly and
progressive matufacture of Tsuzn trucks and buses.

EBASIS OF PEEPARATION

The mtenm fnancial statements for the mne month ended March 21, 2007 have been prepared m
accordance with TAS 24 Interitn Financial Eeporting.

ACCOUNTING POLICIES

The accountng policies adopted for the preparation of the interim financial statements for the nine
motiths ended March 21, 2007 are consistent with those followed in the preparation of the annual

financial statements for the yvear ended June 20, 2006

The mterin financial statements do not mclude all the mformation and disclousers required in the annual
finaticial statements, and should be read in conunction with the company's annual financial statements as

at June 20, 2006

FRESENTATION

Figures i the Financial statements hawve been rounded off to the nearest thousand of rupees.

March 31, June 20
2007 2006
(Eupees i 0007
Property, Plant and Equipments
et book wvalue - opening 1,035 095 230 583
Eewvaluation of leasehold land and buildings on leasehold land - H17.066
Additions durning the period - -
e d 713 Q00
Leased 899 -
1040711 1,045 845
Less Depreciation for the pertod 20 975 15750
1,019,756 1,035 089

LIABILITY AGATNST ASSETS SUBJECT TO FINANCE LEASES

| e Fiancial Present walue of minimum lease
SAsE charges payments
payments
Eupees in thousand

2007 2114 - e - 1,542 -

2008 2556 - 408 - 2.148 -

2009 2 268 - B3 - 2. 185 -

£, 948 - 1,063 - e T -

Less : Current maturity shown under current habdites 1,898 -

SRt -

This represents finatice leases entered into with Orix leasing Pakistan Limited for velacles.
The pertodic lease payments mclude bt i rate of interest ranging from 15 % to 16 % per
attun. The company intends to exercise its option to purchase the leased assets upon expiry
of the respective lease penods at 10% of the leazed amounts.

CONTINGENCIES AND COMMITMENTS
CONTINGENCIES

There 15 no change i contingent habilities as reported m Note 24 (I) and () to the
finaticial statements for the yvear ended June 20, 2006,

The case regarding various demands raised by Central Excise and Sales Tax amounting to
Es. 4 896 million has been decided agamnst the company. The company has mitiated reference
to the Sidh High Court Mo provision has been made i these financial statemnents.

COMMITMENTS
©Mar-07 Jun-06
(Bupees in 0007
Banl: Guarantee 68,820 6 BEG
Confbrmed letters of credit -CE DParts 374,247 a6 765

Ihrector

Cluef Executive

For the quarter ended | Nme months ended
MARCH | MARCH | MARCH | MARCH
2007 2006 2007 2006
Rupees i 000
COST OF SALES
Stock at begmning 202 808 208,995 143073 121,204
Cost of goods manufactured 307 635 2a8 631 1,133 162 220 297
Tradimng Stock 598 3,908 1,258 10,937
511041 451,534 1,277,493 QE7 BEE
stock at end 128,316 157,083 100,183 157,085
382,725 294451 1,177,310 810,755
COST OF GOODS MANUFACTURED
Worl in process at begmning - 17,431 26,656 12,076
Eaw material & components consumed 256 444 218,000 1,032 335 FETRIL
Direct Labour & Owerheads 51.191 9 B3 74.171 42891
307,635 245 263 1,133,161 832,029
Work i process at end - 6,652 - 6,632
307,635 228631 1,133 161 820,397
EFLATED PARTY TRANSACTIONS
Mar-07 Mar-06
Name of Related Party and Nature of transaction (Rupees m 000)
nature of relationship
a) wubsidiary company
MMarghazar Industries (Pwt) Lirmited Financial charges 145 145
k) Associated companies
(eneral Tyre & Eubber Company of
Palaistan Lamnited (Common Directorship) Purchase of Tyres A6 619 24 669
(shandhara MNiszan Limited Azzembly charges B9:905 14,040
Trversal Insurance Lumted Insurance Premmum ER 1,264
(Cotmmon Directorship)
c) Technology supphers
Tsuzu Motors Limited, JTapan Funning Eovalty charges 4768 4072
Techtical assistanceltrainging fee 606 -
Purchases 5849 431 551,944



